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| Editorial Section | 


AN ECONOMIC PROBLEM. 


During the last five years great sums have been 
invested, particularly in the Southern States, in 
newly organized life insurance companies. A large 
percentage of this money has come from people of 
small or moderate means, who have been induced 
to buy life insurance stocks by means of the most 
outrageous misrepresentations by lying promoters 
and stock salesmen. They dwelt upon the great 
profits realized by the original investors in the 
stock of a halfdozen life companies organized many 
years ago, and which made abnormal profits be- 
cause of conditions which, happily, long since be- 
came impossible of duplication. 





These big and 
little promoters carefully concealed from their vic- 
tims the heavy losses sustained by the stockholders 
of practically every life insurance company organ- 
ized in recent years. For the information of these 
deluded investors and all others interested in the 
subject, we present in this issue a tabulation of 
the companies organized during the last five years, 
showing the amounts paid in for capital and sur- 
plus, year by year, and the dividends paid to stock- 
holders, if any. It will be noted that in very few 
cases have any dividends been paid; and, when it 
is remembered that in almost all of these com- 
panies great sums were squandered in the original 
promotion, and additional sums sunk subsequent to 
the commencing of active work, through the efforts 
of these companies to obtain business—which proc- 
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ess is still going on day in and day out—it will be 
seen that the position of stockholders who have in- 
vested in these enterprises is very serious. Here 
are many millions of investment funds not only 
producing no adequate return, but steadily shrink- 
ing in value because of excessive expenses of man- 
agement. This is a dangerous condition, even in 
a wealthy country like our own. Such large sums 
cannot be tied up and be non-productive without 
producing a serious economical disturbance. The 
stockholders of these companies have not as yet 
fully realized that a considerable part of the money 
they had supposed to be securely invested in an ex- 
ceptionally profitable enterprise has already been 
dissipated, and that unless there are very radical 
changes in the plan of conducting these companies 
in the future the balance of their investment is 
likely to be lost as well. 

The president of one of the most substantial of 
the New England life insurance companies re- 


marked recently that he would like to see the time | 


when every State in the Union would have at 
least one large, strong legal reserve company. 
There is no question that this would be desirable. 
It certainly is not desirable that wealth should be 
unduly centered at one point. We touched upon 
this concentration of wealth in the hands of the 
large New York life insurance companies some 
time ago. It seems to us that in this suggestion 
of the life insurance president just referred to is 
the solution of the problem of the small, new life 


insurance companies which have sprung up all over 





the West and South. They should consolidate their | 


resources and economize on expenses of manage- 
ment; and it is a question whether it would not be 
desirable to have the consolidation 
further than merely to include the companies oi 
each separate State. 
is better than a score of little ones keeping up a 


losing struggle in competition with their better- 
> Pa oe 


process 


cr 
= 


One reasonably big company 


established rivals. 





DANGEROUS INDIFFERENCE. 


What the Plan to Mutualize the Equitable Life 
Means to the Policyholders. 


It has seemed to us remarkable that the pro- 


posal to mutualize the Equitable Life Assurance | 


Society, of New York, referred to editorially last 
month, attracted little comment from the 
point of view of the expense to the policyholders 
which it involves. The company was for many 
years operated as though it were the private prop- 


has sO 


— —— 


erty of Henry B. Hyde, its founder, and the group 
of “high financiers” by which he was surrounded. 
They all got rich at the expense of the company— 
After Mr. Hyde's 
death the majority of the stock passed into the 
hands of his son, of limited intelligence and monu- 
mental This inevitable. 
Fighting among themselves, the looters of the 
company reached such a point of vindictiveness 
that to injure each other they allowed the facts 


or rather its policyholders. 


conceit. made trouble 


to become public, with the result that they were 
all properly kicked into the street. Then followed 
the disclosures in connection with the Armstrong 
investigation, which so disturbed financial condi- 
tions that a sleight-of-hand artist of unusual pro- 
ficiency in putting nicely engraved pieces of paper 
into a hat and taking real money out in their place 
(but who unfortunately still owned a considerable 
amount of the neatly engraved documents, then 
valued by a trusting public at vastly more than 
they were really worth), felt it incumbent upon 
him to buy the company at any price demanded by 
Hyde in the hope that by this action further de- 
moralization of various typical Wall Street enter- 
prises might be prevented. 

lf any reader of this paper supposes for a min- 
ute that Thomas F. Ryan, in buying $51,000, par 
value, of stock of the Equitable Life—the divi- 
dends on which were limited to seven per cent. per 
annum—tfor $2,500,000, was actuated by any mo- 
tive whatever other than his own selfish interests, 
we suggest that he turn his attention elsewhere and 
refrain from perusing the remainder of this article. 
Anyone who to-day could possibly entertain such a 
belief would not be persuaded to abandon it by 
anything we could say. . 

The hullabaloo which followed this transaction 
made it necessary to do something further to allav 
public distrust, so the stock was placed in the 
hands of three voting trustees. Toward the end 
of the five-year period covered by the agreement 
with them Mr. J. P. hought the 
from Mr. Ryan, at a price said to have been ap- 
proximately $3,000,000. 


Morgan stock 


For some reason this seemed to be looked upon 
by newspaper critics as a benefaction to the mem- 
bers of the company. As a matter of fact, Mr. 
Morgan has given ample evidence that his motives 
in purchasing the stock were identical with those 
of Mr. Ryan. He felt that his other interests 
would be promoted if he could control the Equi- 
table. As proof that this statement is not unfair 
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to him, it is necessary only to point out that Mr. 
Morgan’s wealth is so great that he could very 
well afford to buy up all the rest of the stock, 
which surely would not cost any more than the 
price paid for the controlling shares—and by all 
Wall Street rules ought to cost a great deal less— 
and present the whole capital to the company, or 
sell it to the company at a figure representing its 
real value, and not the value of the control of its 
vast assets and various banking and other instt- 
tutions in which it held dominating blocks of stock. 
But diligent search of all the publications concern- 
ing this matter which have fallen under our eye 
fails to reveal even a suggestion of any such intent. 





Qn the contrary, as we pointed out last month, 
directors of the company, claiming to speak for Mr. 
Morgan, say that he is willing to surrender his 
stock if he gets back what he paid for it, and in- 
terest. 

As a matter of common sense. common justice 
and common decency, why should he? It is im- 
possible to believe that the surplus funds of the 
Equitable belong to the stockholders, and not to 
the policyholders. Its whole method of doing busi- 
ness, the represeatations on which the policies on 


its books were obtained, would all rise up to bear 


witness against the stockholders if anv such “grab” 
were attempted, and it would inevitably be de- 
feated. The object of the original incorporators 
in limiting the dividends upon the stock to seven 
per cent. per annum is in itself ample proof that 
they recognized, even then, that capital in a life 
insurance company is an anomaly, and has no 
proper place in the economy of life insurance man- 
agement, except as a temporary guarantee to the 
policyholders while the company is in the early 
stages of development. The stock cost the original 
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owners par, and they have had seven per cent. per 
annum ever since—a reasonable return, and a very 
large return, considering the absolute security of 
the investment. Why, then, should they or their 
successors, who bought with their eyes open, now 
be paid sixty times the par value of their stock 
to surrender it, as is now suggested? If Messrs. 
Ryan and Morgan had really rendered any service 
of value to the policyholders, or if they had been 
interested in the slightest degree in the welfare 
of the policyholders, the situation would be differ- 
ent; but their purchase of the stock at the tre- 
mendous price they paid for it was made in the 
interests of two gentlemen named Ryan and Mor- 
gan, and no one else. Having accomplished the 
desired end—viz., the protection of other and less 
substantial investments—through the purchase of 
this stock, it is now proposed, blandly, that the 
policyholders foot the bill. 

An act has been passed by the New York legis- 
lature, and signed by the Governor, providing that 
the stock of the company may be purchased by the 
company at a price satisfactory to the holders of a 
majority thereof—to wit, Mr. J. P. Morgan. We 
cannot conceive of any legitimate reason why 
the funds of the Equitable Life Assurance Society 
should now be used to compensate Mr. Morgan for 
the money which he has “invested” in the control- 
ling interest in the stock. We do not anticipate 
that this little protest will have any appreciable 
effect in arresting the progress of the steam roller 
now swiftly and noiselessly in motion to flatten 





out all opposition to the plan against which we 
protest; but it is some satisfaction to call atten- 
tion to the real nature of the deal, whatever the 
ultimate outcome may be. 





Latest Insurance Decisions Discussed 
By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 








It is our purpose month by month to discuss the most 
important recent decisions of the courts of this coun- 
try and Canada which have an immediate bearing on 
questions of interest to the insuring public and to life 
insurance agents. The decisions themselves will not be 
printed in full, and the technical portions will be pur- 
posely omitted so that the comments on the case, while 
covering the facts involved and the conclusion of the 
courts, will be readable and within the understanding of 
the layman. 

If at any time our subscribers desire complete de- 
cisions in a case we refer to, we shall be glad to obtain 
it for them. 


INCREASE OF ASSESSMENTS. 


The Celebrated Case of Green vs. Royal Arcanum in 
which it was decided a Fraternal Body could Increase 
the Number of Assessments, but not the Amount 
thereof, has just been Reversed by the Higher Court 
in an Opinicn Sustaining the Right of the Fraternal 
Body to Increase the Amount of Assessments. 

There has been a great deal of legal literature in re- 
cent years on the question of the right of a fraternal 
body to increase its rates of insurance after the members 
thereof have arrived at an age at which they cannot 

, get insurance elsewhere. 
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The seriousness of the situation, affecting as it does 
the very existence of many of the large fraternal bodies, 
has caused the courts to give the closest possible scrutiny 
to the questions involved. 

In New York, the Court of Appeals in the past ten 
years has rendered numerous decisions, all having the 
tendency to protect the rights of the member as against 
the insurance association. 

In line with these decisions, in the case above men- 
tioned, the Supreme Court some months ago handed 
down an opinion which reviewed the existing decisions, 
and clearly pointed out that the conclusion of them all 
must be that a member of a fraternal body had certain 
rights which could not be ignored by the fraternal body 
no matter what the necessity might be. The court in 
that decision gave the positive ruling that unless there is 
a specific right reserved by the fraternal body in each 
policy of insurance, it cannot increase the rates, though 
it may increase the number of assessments. 

In the decision just rendered by the higher court this 
holding is found at fault, and the higher court says that 
if the power of amendment of the by-laws reasonably re- 
ferred to the power of increasing rates by amendment, 
then those rates can be increased when the necessity for 
such increase arises. The following extracts from the 
decision will show the reasoning of the court: 


General Reservation Insufficient. 


Whatever the rule may be in other jurisdictions, we 
think it must now be deemed to be the settled law of 
this state that when the contract entered into between 
a member of a fraternal beneficiary organization and such 
organization provides for the payment of a fixed sum 
upon the happening of some event, such as the death of 
the member, and that assessments shall be at a fixed and 
specified rate, neither the conditions upon which the sum 
shall become payable can be a!tered, nor the sum to be paid 
be reduced, nor the amount of the spectfied assessment 
increased, without the consent of such member, and this 
rule is not altered by the fact that there may be reserved 
in such contract a power of amendment of the laws of 
the association in purely general terms. 


A Reasonable Reference. 


“On the other hand, if there is reserved in the con- 
tract a power of amendment of the laws governing such 
association, reasonably designating the subjects thereof, 
so that a person when he makes application for member- 
ship is fairly advised that the terms of the contract in 
which he is about to enter may be altered in the re- 
spects thus referred to, subsequent changes in such laws 
when reasonably made by the proper authorities of the 
organization are within their power and must be deemed 
assented to by him. (Beach v. Supreme Tent, K. of M., 
177 N. Y. 100). In that case the court said: ‘If the cer- 
tificate had provided that the payment therein specified 
should be subject to such modification as to amount, 
terms and conditions of payment and contingencies in 
which the same were payable as the endowment laws of 
the Order might from time to time provide, the amend- 
ments would be applicable to existing members.’ ” 

Although the court there used the word “certificate,” 
we think that it was not intended necessarily to limit 


the effect of a reservation to the words contained in 
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the certificate alone. In Sabin v. Phinney (134 N. Y. 423, 
on page 428), the court says: “The statute under which 
the corporation was organized, its by-laws, together with 
the application for, and the certificate of membership 
constituted the contract which existed between the mem- 
ber and the society, which instruments construed to- 
gether measure the rights of these litigants.” 


Assent Presumed. 

In other words, the question is one of construction of 
the contract, whether such contract is expressed in the 
statutes under which the corporation is organized, the 
constitution and laws existing when application for mem- 
bership was made, the application for membership, the 
certificate thereof, or one or more of these combined. 
The test is, was the reservation of a power to subse- 
quently alter the terms of the contract so clearly and 
definitely expressed, that the member party to the con- 
tract understood and 
to the same. 


must be deemed to have assented 
History of Case. 

With the guiding principle, let us now consider the 
contract between plaintiff and the defendant organization 
of which he is a member. 

Defendant is a Massachusetts corporation. 
at Special Term has found as a fact “That by the statu- 
tory law or public acts of the Commonwealth of Massa- 


ot 


The court 


chusetts, fraternal beneficiary organizations, which 
the defendant Supreme Council! of the Royal Arcanum 
is one, have power to change and amend their rates of as- 
sessment.” The Supreme Court of 
so construed these statutes (Reynolds v. Royal Arca- 
num, 192 Mass. 150). such a power, 
ever, is insufficient if it is not exercised. But 
mining the meaning of the contract entered into by 
plaintiff when he voluntarily became a member of this 


Massachusetts has 


Existence of how- 


in deter- 


Massachusetts corporation, the existence of this statu- 
tory authority for change and amendment is one fact to 
be considered, At the time plaintiff applied for member- 
ship in defendant corporation, its constitution specified 
the objects of the order. Among others was one 
“sth. To Widows’ 
Orphans’ Benefit Fund, from which. on the satisfactory 
evidence of the death of a member of the Order, who has 
not 


de- 


scribed as follows: establish a and 


complied with all its lawful requirements, a sum 
exceeding three thousand dollars shall be paid to his 
family or those dependent on him, as he may direct.” 
The member 
whether he should be classed as a full-rate member and 
entitled to receive the sum above specified, or a half- 
rate member and entitled to a lesser amount. The amount 
Defendant's con- 
stitution also contained a provision that the constitutions 
of subordinate councils and the laws of the Supreme 
Council “except those relating to the Widows’ and Or- 
phans’ Benefit Fund,” may be altered or amended at any 
regular meeting of the Supreme Council, but that the 
constitution of the Supreme Council and the laws gov- 
erning the widows’ and orphans’ benefit fund should not 
be altered or amended except by a three-fourths vote of 
the entire membership of the Supreme Council, at a reg- 
ular meeting, or at a special meeting called for the pur- 
Here was a declaration of a purpose to reserve 
some power of amendment of the laws governing the 


when making application determined 


of the assessments varied accordingly. 


pose. 
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widows’ and orphans’ benefit fund under the conditions 
specified. From the time when plaintiff became a mem- 
ber of defendant organization until the present, the 
moneys contributed to the widows and orphans’ benefit 
fund have been used to pay the beneficiaries of deceased 
members, and for no other purpose whatsoever. Under 
the constitution and laws of defendant it could be de- 
voted to no other purpose. This fund was created and 
maintained by assessments imposed upon defendant's 
members. At the time that plaintiff joined the organi- 
zation in 1883, the constitution and laws then provided 
that every person admitted a member of defendant, and 
being at the time of such admission of the age of thirty- 
seven years (as the plaintiff then was), should pay to the 
collector of his council the sum of $1.81 upon each and 
every assessment which should or would be made by said 
Supreme Council while he was a member of the order, 
for the purposes and under the provisions of its con- 
stitution and laws, and that each and every member so 
paying such assessment should not only be entitled to 
all the benefits recited in the constitution and laws, but 
the person designated by him as his beneficiary should 
receive upon his decease a sum not exceeding $3,000, Be- 
tween 1883 and 1808 the number of assessments neces- 
sary to maintain said widows and orphans’ benefit fund 
varied from ten to seventeen in different years. This 
method of maintaining the fund proved unsatisfactory, 
and in 1898 the constitution and laws of defendant were 
amended, with plaintiff's consent, so that it was provided 
that each member of the Order should pay to the col- 
lector of his council, without notice, twelve regular as- 


.sessments in each calendar year, and in addition to said 


regular assessments such extra assessments as may from 
time to time be required and paid as provided in Title 
Vi. It was at that time also provided that every appli- 
cant upon presenting himself to receive the degree, and 
every member who has received the degree, should “pay 
to the collector the following named amounts for the 
Widows and Orphans’ Benefit Fund, according to the 
age attained at the time of receiving the degree for 
full-rate membership; and the same amount of 
each assessment thereafter, whilst he is a member of the 
order.” Then followed a specification of the amounts to 
be paid, rated according to age between twenty-one and 
fifty-five. The amount to be paid by plaintiff under this 
provision of the defendant's law for each assessment was 
$3.04. The laws contained a further provision that when- 
ever ip the opinion of the supreme regent, supreme sec- 
retary and supreme treasurer, the condition of the su- 
preme treasury shall make it necessary to levy extra as- 
sessment for the widows and orphans’ benefit fund, to 
meet any requirement thereof exceeding such twelve reg- 
ular assessments, they should “make written declaration 
of such opinion shall be filed with the 
Supreme Secretary, who shall make record of such fil- 
ing.” The supreme secretary was then required at once 


which 


to notify every council to collect immediately the amount 
of one assessment from every member upon whom the 
degree was conferred before the date fixed in such notice, 
and the collector of such council was required imme- 
diately to notify each member to pay the extra assess- 
ment according to the terms of the notice fron tte st- 
preme secretary. 














Application of Assured. 


Plaintiff's application for membership contained these 
words among others: “Application for Membership in 
the Royal Arcanum Having become acquainted 
with the objects of your Order, I hereby make applica- 
tion for full-rate membership in your Council. I do 
declare, upon my honor as a man, that the statements by 
me subscribed herein are each and every one of them 
true, to the best of my knowledge and belief . . . I 
direct that, in case of my decease, all benefits to which 
I may be entitled from the Royal Arcanum, be paid to 
Louisa Green, related to me as my wife, subject to such 
future disposal of the benefit, among my dependents, as I 
may hereafter direct, in compliance with the Laws of the 
Order | agree to make punctual payment of all 
dues and assessments for which I become liable, and to 
conform in all respects to the Laws, Rules, and Usages 
of the Order now in force, or which may hereafter be 
adopted by the same.” 


The Certificate Issued. 


The benefit certificate received by plaintiff, so far as 
its contents are here material, was in the following form: 
“This certificate is issued to Samuel Green, a member 
of De Witt Clinton Council No. 419, Royal Arcanum, 
located at Brooklyn, N. Y., upon evidence received from 
said Council that he is a contributor to the Widows and 
Orphans’ Benefit Fund of this Order; and upon condition 
that the statements made by him in his application for 
membership in the said Council be made a part 
of this contract, and upon condition that the said mem- 
ber complies, in the future, with the laws, rules and reg- 
ulations now governing the said Council and Fund, or 
that may hereafter be enacted by the Supreme Council 
to govern said Council and Fund. These conditions be- 
ing complied with, the Supreme Council of the Royal 
Arcanum hereby promises and binds itself to pay out 
of its Widows and Orphans’ Benefit Fund, to Louisa 
Green (wife) a sum not exceeding Three Thousand Dol- 
last, in accordance with and under the provisions of the 
laws governing said Fund, upon satisfactory evidence of 
the death of said member, and upon the surrender of this 
Certificate; provided that said member is in good stand- 
ing in this Order at the time of his death.” In 1905 
another change was made in the methods of assessment 
for the maintenance of the widows and orphans’ benefit 
fund. In consequence of this the monthly assessment rate 
of plaintiff was changed from $3.16 a month to $6.87 a 
month, which amount is subject to be still further in- 
creased if he shall attain the age of sixty-five years and 
still be a member of the Order. The change was made 
after careful deliberation, and the court has found upon 
abundant evidence that these rates so adopted actually 
represent the actual cost to the Order for the benefits 
promised to members of each age and equitably oppor- 
tion among the defendant’s members their contributions 
to the widows and orphans’ benefit fund, taking into con- 
sideration age and risk. It is the validity of this last 
attempted change which is here challenged. 

Construction of the Certificate. 
Construing, then, the provision in the certificate re- 


quiring plaintiff to comply “with the laws, rules and 
that may hereafter be enacted by 


] : sc 
ros ratiors 
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the Supreme Council to govern said fund” in 
connection with the provisions of the Massachusetts 
statute and the constitution and laws of the defendant 


which were in force when plaintiff became a member of | 


the organization in 1883, as modified with his consent 
in 1898, can it be said that it was part of the contract be- 
tween the parties that the payments at that time speci- 
fied to be made “should be subject to such modification 
as to amount, terms and conditions of payment 
as the endowment laws of the Order might from time 
to time provide?” We think that it was. The certifi- 
cate expressly reserved the right to make laws, rules 
and regulations relating to the widows and orphans’ 
benefit fund, and plaintiff assented to such reservation. 
Aside from mere matters of administration, the rules 
and regulations respecting this fund related to just two 
things, first, the amount to be paid to the beneficiary 
out of said fund, and second, the amount to be con- 
tributed to and paid into such fund by the members of 
the organization in order to make such payments possible. 
Unless this specific reservation of power to change the 
laws governing said fund related to possible changes, 
either in the sums to be paid to the beneficiary or the 
amount of the assessment necessary to make such pay- 
ment possible, it is difficult to understand to what it 
was intended to refer (Supreme Ruler v. Ericksen 
[Court of Civil Appeals of Texas], 131 Southwestern 
Rep. 1o1). That it must refer to these essential provis- 
ions relative to the widows and orphans’ benefit fund 
seems a necessary conclusion from the fact that there 
was a specific reservation of power to amend. Mere 
details of the administration of the affairs of defendant, 
including details respecting the administration of this 
fund, could have been changed under a general reser- 
vation of power (Ayers v. Ancient Order of United Work- 
men, etc.. 1888 N. Y. 280; Parish v. N. Y. Produce Ex- 
change, 160, N. Y. 51). By this specific reservation of pow- 
er something more must have been intended. In this re- 
spect the case at bar differs from and we think is dis- 
tinguishable from Wright v. Knights of Maccabees (196 
N. Y. 390), relied upon in the court below and herein- 
before referred to. In that case the application for mem- 
bership contained these “words: “I hereby agree that 

the laws of the Supreme Tent of the Knights of 
the Maccabees of the World, now in force or that here- 
after may be adopted, shall form the basis of this con- 
tract for beneficial membership this application 
and the laws of the Supreme Tent now in force, or that 
may hereafter be adopted, are made a part of the con- 
tract between myself and the Supreme Tent; and I, for 
myself, and my beneficiary or beneficiaries, agree to 
conform to and be governed thereby.” The certificate 
of membership contained these words: “At _ his” 
(Wright’s) “death one assessment on the membership, 
not exceeding in amount the sum of $1,000, will be paid 
as a benefit to Mary Wright provided he shall 
have in every particular complied with the laws of the 
Order in force or that may hereafter be adopted.” When 
Wright was admitted to membership the laws of the 
association provided that he should pay a monthly as- 
sessment of $1.41, and the court found that it was agreed 
that “he should pay the same rate of assessment there- 
after so long as he remains continually in good stand- 
ing in said Order.” There was also provision for addi- 








tional assessments from time to time in case one as- 
sessment per month should not be sufficient to pay death 
and disability claims as they should accrue. Subsequent- 
ly, the by-laws were amended so as to provide that “On 
and after January I, 1905, all present life benefit members 
of the association who are then fifty-five years of age, 
or over shall pay three dollars per month for 
each $1,000 of life benefits carried.” The court held that 
such amended law was inoperative so far as Wright is 
concerned. In that case, however, there was only a gen- 
eral as distinguished from a specific consent to future 
changes in the laws. There was no express reservation 
of the power in the certificate to alter the laws relating to 
the fund out of which the beneficiary was to be paid, 
no express provision in the constitution and laws author- 
izing such change and no assent in express words in the 
application for membership to such change. In this 
case, as we have indicated, there was. In this case, when 
the application is read in connection with the then ex- 
isting constitution and by-laws, we find express reference 
to possible subsequent changes in the laws relating to 
the widows and orphans’ benefit fund, and express pro- 
visions as to the methods by which such changes should 
be effected. The difference between the cases is the vital 
one between a mere general reservation of power which 
cannot affect vested rights, and a specific reservation of 
power to interfere with and alter the rights arising under 
the contract at the time that it was made, to which the 
member party of the contract has assented. We have ex- 
amined every case cited by the respondent, which has 
been decided in this state, and several which were not 
cited by him. Except the case of Mock v. Supreme 
Council (supra), we find no case where the provisions 
of the contract are precisely similar to the case at bar. 
A very similar case sustaining the power of amendment 
was decided by the Supreme Court of Illinois (Fullen- 
wider v. Supreme Council Royal League, 180 III. 621, af- 
firming 73 Ill. Appeals, 321). The case of Beach v. Su- 
preme Tent, etc. (supra), in some of its features re- 
sembles this case. At the time that the plaintiff in that 
case joined the Order there was a provision in the consti- 
tution thereof which reserved the right to amend the 
laws governing the endowment fund, but no reference 
thereto was made in the certificate, and the court said: 
“The contract expressed in the certificate is absolute .. . 
we think that the obligation assumed by the defendant 
in its certificate of membership should not be impaired 
by provisions of the constitution and laws of the Order 
to which attention of the member might never be called, 
or, at least, they should not be cut down under the reser- 
vation of the power to amend.” But in the case at bar 
the contract expressed in the certificate was not absolute, 
and the attention of the members was called to the pro- 
visions of the constitution and laws, and he expressly de- 
clares in his application for membership that he has be- 
come acquainted with the objects of the Order. It may 
be urged that while it is within the power of defendant 
not only to increase the number of assessments, but the 
amount thereof, if necessary to maintain the benefit fund 
in a condition where it can respond to the demands made 
upon it, the increased rate should be fixed according to 
the age of the member at the date when he joined the or- 
ganization, and that after a member has for a long 
period of years paid the assessments due, he should not 
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be called upon as he approaches an advanced period of 
life to pay a greatly increased sum by way of assess- 
ments. But given the power to alter the rate, and the 
question then becomes only one of reasonableness; and 
as we have before pointed out, the court has found in this 
case upon abundant evidence in favor of the reasonable- 
ness of the regulation. The validity of this amended 
by-law has been sustained in several other jurisdictions 
(Reynolds v. Royal Arcanum, 192 Mass. 150; Gaines v. 
Supreme Council R. A., 140 Fed. Rep. 978; Bartram v. 
Sup. Council Royal Arcanum, 6 Ontario Weekly Rep. 
404). It may be that some of these decisions are based 





upon reasoning not entirely in harmony with the decis- 
ions in this state, but if the validity of this amendment 
can be sustained within the principle of decisions within 
this jurisdiction, it is certainly for the interest of the 
Order, and also of the individual members thereof, that 
a uniform rule of construction of its contracts should 
be adopted. 

The judgment should be reversed and a new rial 
granted, costs to abide the final award of costs.” 

Green v. Supreme Council of Royal Arcanum, 40 In- 
surance Law Journal, April. 





| Reports Upon Companies and Associations 





PAYMENTS MADE BY STOCK-HOLDERS ON ACCOUNT OF CAPI-|AMERICAN BANKERS INSURANCE 
TAL AND SURPLUS, AND DIVIDENDS PAID STOCKHOLDERS COMPANY, CHICAGO, ILL. 


BY STOCK LIFE COMPANIES ORGANIZED DURING PAST FIVE) cy amined py 


YEARS. 





The following figures represent capital and surplus paid in, also divi- 
dends paid to stockholders, during five years ending December 31, 1910. They 





refer only to companies which commenced business during that period.| that date. Its admitted assets were 
Years in which no such payments were made are not entered in the table.| then $342,477.10; its capital stock, $222,- 


Date 
Commenced Capital 
Name of Compay. Year. Business. Paid in. 
Aegis Life, Denver, Col..........+++. 1910 January 28 $199,050 
Amarillo National, Amarillo, Tex....1910 June 28 150,000 
American Bankers, Chicago, Ill...... 1910 August 1 175,766 
Am. Home Life, Fort Worth, Tex...1909 May 24 287,240 
1910 24,300 
Am. Life & Acc. Co., Salisbury, Mo..1908 January 22 100,000 
Am. Life & Acc., Portland, Ore...... 1910 January 1 100,000 
Am. National Lynchburg, Va......... 1906 March 5 35,880 
1907 73,123 
1908 18,167 
a e 
Amicable Life, Waco, Tex........... 1910 April 2 281,220 
Anchor Life, Indianapolis, Ind....... 1907 June 17 100,000 
Me ee ll 
Appalachian Ins. Co., Bristol, Va....1909 February 15 40,040 
1910 61,020 
Bank Savings Nat'l Life, Topeka, Kan.1908 150,000 
1909 January 5 50,000 
Cedar Rapids Life, Cedar Rapids, Ia. .1906 June 1 25,000 
1909 25,000 
0 
Central Life, Ottawa, Ill............. 1907 April 12 100,000 
1908 6,720 
1909 7,240 
i a on a 
Cent. States Life, Crawfordsville, Ind..1909 June 28 50,000 
1910 34,800 
Central States Life, St. Louis, Mo..... 1910 December 24 300,000 
Citizens National, Louisville, Ky.....1910 May 2 457,898 
Cleveland Life, Cleveland, O......... 1907 August 27 125,000 
1908 10,000 
1909 "+ 49,900 
1910 15,100 
Columbia Life & Trust, Portland, Ore. .1906 February 1 100,000 
i 
——  0Ct—“—‘“ i etait 
1909 100,000 
Columbus Mut. Life, Columbus, O...1907 November 17 = 100,000 
— °° °° | °° sieeaae 
a 
1910 8,125 


(Continued on page 216.) 


Illinois Insurance Depart- 
ment. 
This company was examined by the 
Illinois Department and a report filed 
dated May 4, 1911, showing the com- 
pany’s condition on April 2, 1911, and 
its transactions from January 1, 1911, to 
651.60; and its surplus over capital and 
all other liabilities, $86,614.08. These 
Surplus Divs. | items all show good increases; but it 
Paid in. Paid. | must be borne in mind that during the 
ae ° ~eseans period mentioned substantial sums were 
150,000  ...... paid in on .account of capital and sur- 
————- =3=—S—l OOO plus. 
a The examiner comments upon the fact 
ae” vceueve that the company borrowed $20,000 on 
a = §=—6meewinn the security of some of its certificates 
dime  eenedn of deposit, in order to purchase some 
.eovkeb-  ~enaaae securities. With such large cash bal- 
Saee  sbevese ances as are shown by this company’s 
a  =—éC wwaeees Statements the need for borrowing money 
Bie is not apparent. The report, however, 
a secur says that the company informed the ex- 
Sr aminer that “it was not considered ex- 
ee pedient to use any of these balances at 
a 8=§>sl« hc a that time in acquiring these securities.’’ 
a There is an agreement in connection 
 ' ee with the certificates of deposit that they 
ae: §8=6hletrenede must remain intact three, four or six 
ae ceccwe months or forfeit interest. 
saeede 060 was The examiner criticised an investment 
°° )6=—sl eeeemen in twenty $1,000 bonds of the Teller 
i L__- Reservoir & Irrigation Company pur- 
4,057 3,782 | chased for $18,000, and carried at that 
7,706 5,336 | figure in the statement. The examiner 
3,724 5,482 | objected to these securities, and the 
‘knee eeewde company agreed that others would be 
eenhee: . sebenes substituted. 
ae )=—S—<—t«wC ee The fact that the company “has over 
366,300 17,322} one hundred open checking accounts in 
ne’ §3»—s' execs banks located in the various States in 
Pe which the capital stock was sold” is 
ae:  ssrened commented upon, and also the large 
©6=— (én we amount of assets represented by certifi- 
a cates of deposit. The report says: ‘‘The 
oe 6|°Coeekwer majority of these certificates draw inter- 
 *. ae est at the rate of 3% and 4%, although 
seks i##-“eabeci a few earn as high as 5% and 6%. There 
Deneee —iétms we wt are over 100 of these in about half as 
SS Pere. many banks, and they represent the 
- are. proceeds of sales of stock made in the 
SG40O  _« wcecse districts in which the Banks of Deposit 
are located.”’ 
It was found that ‘as soon as the 
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PAYMENTS MADE BY STOCKHOLDERS—Continued. 
| 








c—_ _ a a -6©6G6©™/!__ 








subscription for stock is received the 
Date agent is credited with the full amount 
Commenced Capital Surplus Divs. ‘of his commission, although it is not 
Name of Company. Year. Business. Paidin. Paid in. Paid. actin earned by him until the stock 
Commercial Life & Casualty, Savan- [has been paid for in cash.” Commis- 
BE, GER. ces ececcccoseseccvececces 1910 September 1 188,093 B4.087 ceccrec none are paid only as the stockholder 
Commercial Life, Chicago, Ill.7....... 1907 January 31 100,820 23,397 8c ccces | makes his payments. 
1908 5,190 20,380 es eeee | The large amount paid for salaries is 
1909 SE ee | criticised, but it is stated that the sal- 
1910 5,610 4,020 = seeeee ary list is to be reduced approximately 
Commonwealth Life, Omaha, Neb....1910 August 9 169,255 105,599) ww a eee $8,000 per annum. 
Conservative Life, Wheeling, W. Va..1907 May 73,800 A The report states that the price of 
1908 22,950 21,004 = eee eee stock, originally $25 per share, has re- 
1909 53,250 fk) eee cently been raised to $30 per share. 
1910 21,265 —_—— # »#¢e¢ee8 
Continental Life, Wilmington, Del....1907 September 11 100,180 25,080 = aw wees AMERICAN LIFE & ACCIDENT IN- 
1908 3,950 2,342 eee SURANCE CO., PORTLAND, ORE. 
1910 500 Sh | This company was incorporated under 
Dakota Western, Watertown, S. D...1909 July 17 113,811 30,000 = .ccees the laws of Oregon on February 16, 1909, 
1910 1,165 9,10 sees ,and began business on January 1, 1910, 
Eastern Life, Onancock, Va......... 1907 January 18 25,000 arr with an authorized capital of $500,000. 
1908 957 19,276 1,000 | We are not advised as to the exact 
Eastern Life, New York*............ 1907 August 22 100,000 ee. ° eens amount of capital subscribed and paid in 
Economic Life, Philadelphia, Pa.*...1907 February 1 100,000 ROB ss w ee cee lat the end of 1910, the company having 
Empire Life, Beaumont, Tex......... 1909 October 8 150,000 See sso. weses | failed to furnish us its statement as 
Empire Life, San Antonio, Tex......1910 August 158 176,240 —_—-_  esgaee ‘filed with the Insurance Department of 
Eureka Life, Richmond, Va.*........ 1906 March 1 27,520 ae 6=—ti‘ié we ww’ |Oregon, although requested to do so by 
1907 29,780 $6,473 wee ‘that Department. The Insurance Com- 
First Nat’l Life & Acc., Pierre, S. D...1909 May 10 150,000 (*% Serer missioner of Oregon advised us under 
1910 54,300 107,125 %.223 | date of April 3, 1911, that the company’s 
First Nat’l Life, Tacoma, Wash..... 1908 January : 97,950 11,940 =... subscribed capital was $347,400; amount 
1909 4,980 15,604 246s paid in in cash, $102,250; that the par 
SD 27,600 wee ees value of its stock is $100 per share, and 
First Texas State, Galveston, Tex...1910 March 2 25,000 + errrre the selling price $150 and $200 per share. 
Florida Life, Jacksonville, Fla....... 1906 May 5 BOO,CGO 8 nccces 8 = sw eves He also stated that the entire premium 
1907 31,090 16,348 1,657 on capital is available for organization 
1908 =, 960 P4350 eee eee expenses and that the stockholders of 
1909 2,570 985 8,684 ‘the company have consented to such ex- 
1910 56,900 eee 10,930 | nenses. If so, they must be ignorant of 
Fort Worth Life, Fort Worth, Tex...1906 May 14 100,000 | Tr rre the handicap which heavy organization 
re 2 expenses impose upon new companies. 
1908 1,943 S200 eee eee | The incorporators of this company 
: 1909 D,9TT ween ee tees |were Sidney C. Peterson, A. R. Hadley 
1910 310 i ee and D. J. McCallum. We understand 
Georgia Life, Macon, Ga............. 1909 August 16 391,000 ee” §8€=3=—§ss swéeeee that the last named, who is the treas- 
1910 54,500 a urer of the company, was an agent for 
German Am. Life., St. Louis, Mo.*....1908 November 9 500,000 B00,08BS «ss ccccecs the American Mutual Benefit Associa- 
German National Life, Chicago, Ill. ..1910 May 15 100,500 A tion of Portland, a small assessment 
Girard Life, Philadelphia, Pa......... 1909 January 22 419,040 et 8=—S—t(“iét SW health and accident association. We are 
Golden State Life, Los Angeles, Cal..1909 August 18 170,320 14,968 ...... not advised as to the insurance ex- 
1910 29,680 27,706 kane perience of any of the incorporators or 
Great Northern Life, Wausau, Wis. .1909 May 7 200,000 ———e 86=—ts ‘nue officers. 
Great South’n Life, Birmingham, Ala..1908 April 28 105,550 _—-: esses The company will transact life, ac- 
1909 51,038 52,736 ...... cident and health insurance. During 
Great Southern Life, Houston, Tex..1909 July 11 304,830 BED,OOB oe cccces 1910 it reinsured the American Life and 
1910 195,170 217,852 =... ses Accident Company of Vancouver, Wash. 
Great Western Life, Kansas City, Mo.1907 April 19 100,000 oo ko: i ee This was a small company which we un- 
—  ~, °°} + ~~" peewee a@129,653 #«.«..... derstand transacted accident and health 
me 8  ~———l ttt ees @S9,104 = ...4.. business only. The insurance written is 
ee ee a1,200 3 ...... upon the non-participating plan only, and 
Guarantee Life, Houston, Tex....... 1906 September 1 100,000 = 8=—éos wanes the company values according to the full 
—_-- “@@eeee  seeuec 8,000 | preliminary term plan. 
Guardian, Madison, Wis.............. 1910 October 11 eee si eesces 8 = BdBEn0 Officers: President, Lionel R. Webster: 
Home Life & Cas., Little Rock, Ark..1910 May 11 160,625 eee secretary, Chas. E. Moore; treasurer, D. 
Idaho State Life, Boise, Idaho....... 1910 January 31 250,000 Ar J. MeCallum. 
Indemnity Life & Accident Co., Min- Directors: Cleeton, T. J.; Graham, R. 
neapolis, Minn. ........ceceeeeees 1910 February 3 100,000 BOL,O7Z «sc cccee P.; Keeney, Homor I1.,; McCallum, D. J., 
Independent Life, Nashville, Tenn...1908 January 124,100 FF eee rrr and Webster, Lionel R. 
1909 64,970 Seek 8 ‘eserves 
1910 13,180 19,540 = ...... ANCHOR LIFE INSURANCE COM- 
Indiana Nat’! Life, Indianapolis, Ind..1906 53,400 Ee PANY, INDIANAPOLIS, IND. 
1907 January 1 89,780 a” § -easeas Interests operating this company have 
1908 a esses.” . veencd formed what is known as the Amalga- 
ee ew) ee ae #*.se0 mated Insurance Corporations of Indian- 
International Life, St. Louis, Mo.....1909 March 19 (iii apolis, a business and not an insurance 
Inter-Southern Life, Louisville, Ky...1907 April 19 100,000 Sete 8 —ss oe esse corporation. The object of the new pro- 
ee ss) fo) ie ee eee et -  <cke motion is to purchase small or moderate 
1909 44,435 ee ee sized life insurance companies so as to 
1910 63,136 si rer effect economies in operation. The pro- 
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Name of Company. Year. 
lowa Life, Waterloo, Iowa........... 1908 
Jefferson Life, Oklahoma City, Okla..1910 
Jefferson Standard Life, Raleigh, N. C.1907 
Keystone Life, New Orleans, La.*...1906 
Lamar Life, Jackson, Miss.......... 1906 

1907 
1908 
1909 
1910 
La Salle Life, Chicago, HL?*........... 1919 
Life & Casualty Co., Nashville, Tenn.1910 
Liberty Life, New York*............ 1907 
Louisiana National, New Orleans, La. .1906 
Marquette, Springfield, Il........... 1909 
1910 
Mich...1907 
1908 
Mid-Continent: Life, Muskogee, Okla..1910 
Midland Life, Kansas City, Mo....... 1909 
Midland Mutual Life, Columbus, O....1906 
1907 
1908 
1909 
es 1906 
1907 
1908 
1909 
1910 

Valley Life, Little Rock, 


Michigan State Life, Detroit, 


Midwest Life, Lincoln, 


Mississippi 
Ark. 1909 
1910 
ae 1909 
1910 
Life, Helena, Mont.......... 1910 
Life, Newark, N. J...... 1907 
1908 
1909 
1910 
Mich. .1907 
1909 
1910 
Rock Island, Ill...... 1906 
1907 
1O0S 
1909 
1910 
Wraeccecess 1906 
1008 
1919 
CM, 1906 
1907 
1908 
1910 
Life, Albuquerque, N. M...1906 
1907 
1910 

Los Angeles, 


Modern Life, South Bend, 
Montana 


North Am. 


Northern Assur. Co., Detroit, 


Northern Life, 


Northern Life, Seattle, 


North State Mutual, Kinston, N. 


Occidental 


Occidental Life Ins. Co., 


Cal. 


1908 

Columbus, O........ 1906 

1907 

1908 

1909 

1910 
Oklahoma 


Ohio State Life, 


Oklahoma National 

City, Okla. 
Old Line Life, Milwaukee, Wis...... 1910 
Our Home Life, Jacksonville, Fla....1910 
Peoples Life, Chicago, Ill............ 1908 


Life, 


Peoples Life, 
Peoria Life, 
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Date 
Commenced 
Business. 

February 18 
April 14 
August 7 
July 3 
April 9 


April 25 
January 
April 

March 17 
January 15 


a 


August 258 
June 24 


August 2 
July 2 


May 1 


February 9 
January 28 


September 10 
February 4 


October 19 


November 


July 24 


August 1 


August 1 


August 16 


July 25 


January 10 
April 16 
April 15 
March 12 


May 28 
February 15 
April 18 


(Continued on page 218.) 








Capital 
Paid in. 


100,000 
108,130 
250,000 
62,296 
50,000 


11,420 
100,000 
100,100 
100,000 
240,000 
100,000 
8.630 
90,000 
10,000 
228,825 
100,000 
120,500 
25,400 
54,100 
25,000 
110,200 
9,800 
400 
11,700 


211,025 
12,350 
104,000 
29,325 
223,605 
200,000 
65,000 
35,000 
190,000 
100,000 


119,513 
30,487 
30,625 


50,500 


- 
50,000 
eceses 


**e*eeee 


40,000 


100,000 
150,000 


60,800 
18,300 


207,280 
672,635 
111,585 
100,000 
98,337 
100,000 
543,030 
16,560 
1,260 


Surplus 
Paid in. 


25,000 
51,609 
250,000 
41,741 
50,000 
§,650 
1,013 
26,587 
9,303 
20,000 
50,000 
60,000 
5,834 
4,390 
90,000 
10,000 
72,220 
101,120 
62,300 
10,650 
27,050 
12,500 
11,020 
750 
230 
100 


925 


50,391 
12,600 
35,289 
22,309 
194,623 
138,202 
57,500 
$2,125 
50,750 
25,000 


“ee e @#* 


ee eee 


25,400 

492 
40,667 
30,050 
20,000 
10,000 
10,000 
10,000 


25,000 
37,500 
12,500 
25,000 

5,740 
16,125 
40,140 
11,995 
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feel that by combining a num- 


ber of such companies the Amalgamated 


be saved 


*eneeee 


“ee ee 


eeeeee | 


*“*e eee) 


Company will prove a better investment 
to all concerned; that much money will 
in the management expenses, 
and that one company under the name 
of the Anchor Life will necessarily pro- 
duce a more satisfactory business than 
many smaller concerns. All companies 
taken over will be merged with the An- 
chor Life, and stockholders of the vari- 
ous companies will be given opportunity 
to exchange their holdings for stock of 
the new company. The authorized capi- 
tal is $5,000,000, and it is the intention 
of the promoters to have an equal 
amount of surplus. Those operating the 
new project are responsible and repu- 
table men. The secretary and treasurer 
of the Anchor Life, L. H. Oberreich, 
advises us that only solvent organiza- 
tions will be considered, and that every 
effort will be made to conduct the busi- 
ness of the corporation along legitimate 
lines. 





CANADIAN GUARDIAN LIFE INSUR- 
ANCE COMPANY, TORONTO, ONT. 





Ordered to Cease Writing New Business. 
In Best’s Life Insurance News for 
March 1, 1911, we printed the report of 


an investigation of the affairs of this 


eeeeeoe i 


“ee ee 


3,000 
4,000 


“ee © @ 





eeeeee | 


eerteese 
eeeeee | 
eee eee 
“eeeee 


ecesen | 


“ese ee © 





| Same, and with 


company, which report was made public 
by the Superintendent of Insurance at 


Ottawa on February 10, 1911. 

As a result of the investigation, the 
license of the company was withdrawn 
by the Insurance Superintendent early 
in May, 1911. The Superintendent ad- 
vised us under date of May 22, 1911, 
that a modified license was issued to 
the company under the provision of Sec- 
tion 41 of the Insurance Act of 1910, 
permitting the company to transact all 
business necessary in connection with its 


| existing policies, but prohibiting it from 


carrying on any new business. The fol- 
lowing is a copy of the license issued: 
“CANADA INSURANCE LICENSE. 
Modified as provided by Section 41 of the 
Insurance Act, 1910. 
No. 282. 
Whereas the license No. 
issued to the 


No. 282. 
203 heretofore 
Canadian Guardian Life 


Insurance Company under the Insurance 
|Act and from time to time renewed up 


to the present time has now expired and 


it is not expedient to further renew the 


a view to enabling the 
company to procure a surrender of its 
outstanding policies or a_ reinsurance 
thereof in some company licensed in 
Canada under the Insurance Act, 1910, 
the undersigned Minister of Finance in 
pursuance of the power vested in him by 
said act hereby certifies that the said 
company is authorized to collect the pre- 
miums due and to become due upon the 
policies outstanding and in force at the 
date hereof and to pay the claims aris- 
ing thereon and to transact all business 
appertaining thereto, and generally to do 
all things necessary for the protection of 
the holders of said policies; Provided, 
however, that no new business is to be 
transacted by said company. 

Dated at the City of Ottawa this first 
day of May, 1911. 

(Signed) W. S. Fielding, 
Minister of Finance.’’ 

The Superintendent of Insurance stated 

that the object of the modified license is 
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PAYMENTS MADE BY STOCKHOLDERS—Continued. 


Name of Company. Yeat 
Pioneer Life, Fargo, N. D........... 1907 
1908 
Preferred Life, Grand Rapids, Mich..1910 
Protective Life, Birmingham, Ala....1907 
1908 
1909 
1910 
Public Savings, Indianapolis, Ind....1910 
Puritan Life, Providence, R. I....... 1907 
1908 
1909 
1910 
Republic Life, Chicago, Il.*......... 1908 
Republic Life, Kansas City, Mo...... 1910 
Rockford Life, Rockford, Ill......... 1910 
Sam Houston Life, Dallas, Tex...... 1909 
1910 
San Antonio Life, San Antonio, Tex.1910 
Savings Life, Peoria, Ill............. 1909 
1910 
Scranton Life, Scranton, Pa.......... 1908 
1909 
1910 

San Francisco Life, San Francisco, 
Ss oenebdsnedséndcdconedsevesatseus 1910 


South Bend Life, South Bend, Ind....1910 
Southeastern Life, Greenville, S. C...1906 
Southern Nat’] Life, Louisville, Ky...1908 


1909 
1910 
Southern States Life, Atlanta, Ga...1906 
1907 

Southern States Mutual, Charleston, 
ie es Si UBindcodeerecovbséasecéeds 1906 
Southern Union, Waco, Tex.......... 1909 
1910 
Southland Life, Dallas, Tex.......... 1909 
1910 
Standard Life, Camden, N. J........ 1909 
1910 
Tennessee Life, Nashville, Tenn..... 1908 
1909 
1910 
Union Life, Chicago, Ill.............:. 1909 
1910 

Union Life & Trust Co., Muskogee, 
) svdebeensdct¥é dice cetédss eens’ 1907 

U. S. Annuity & Life Ins. Co., Chi- 
I Es. VSwenennedetedissseonvet 1906 
1907 
1908 
1909 
1910 
West Coast Life, San Francisco, Cal. .1906 
1907 
1908 
1909 
1910 


Western States, San Francisco, Cal...1910 
Western Union Life, Spokane, Wash..1906 
1907 
1908 
1909 
1910 
Wisconsin National, Oshkosh, Wis. ..1908 
1909 
1910 


* Out of business. 
* Merged with another company. 
t Promotion fund. 
a Reorganization fund receipts. 


Date 
Commenced 
Business. 
September 30 


January 18 
September 16 


January : 
October 7 


January : 
February 18 
March 21 


January 17 


July 10 


October 27 


December 
June 29 

January 1 
November 


May 1 


May 1 


= 


June 7 


April 1 


February 9 


October 14 


April 23 


September 17 


January 22 


April 2 


June 25 
November 23 


July 


Totals 
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CANADIAN GUARDIAN LIFE—Cont. 


to give the company an opportunity to 
/obtain the surrender of its policies or 
/their reinsurance in 
| pany. 


some other com- 
He further stated: 

“The deposit of $50,000 required under 
the act is still in the hands of the Re- 


ceiver General and will be retained until 
satisfactory provision’ has been made for 
‘the surrender or reinsurance of all out- 
standing policies. 


“I may say in addition to the fore- 


'going that on the expiration of the last 


policy vyvear, March 31, 1911, the com- 


/pany’s regular license was renewed for 
a period of one month. The modified 
license was issued on the Ist of May.” 





CENTRAL LIFE SECURITIES COM- 


PANY, CHICAGO, ILL. 
This company has been involved in 
litigation since June, 1908, at which time 


‘it was placed in the hands of a receiver, 


Mr. John C. Fetzer, who is also treas- 
urer of the Republic Life Insurance 
Company of Chicago, which was incor- 
porated on April 24, 1906. The life com- 
pany did not begin active business until 
January 2, 1908. It was promoted by 
Birch F., Edward T. and Thomas P. 
Rhodus. (See our 1910 volume for fur- 
ther details.) The company was pro- 
moted by the Central Life Securities 
Company, which was a Maine corpora- 
tion, capitalized at $2,500,000, one-half 
common and one-half preferred = stock. 
The Republic Life has never been ac- 
tively in business. 

We have just received advices from a 
reliable source regarding the pending 
litigation for the winding up of the Se- 
curities Company, which are as follows: 

In January, 1911, the attorneys for the 
stockholders closed the taking of evidence 
before the Master in Chancery, to estab- 
lish the contention that the purchasers 
of the preferred stock, who had paid 
for same, and who claimed that they 
had been misled into making their sub- 
scriptions and payments, should be al- 
lowed their claims upon the basis of the 
scheme being fraudulent as to them. 
This contention, if successful, would cut 
out of participation the common stock 
largely held by other companies or in- 
terests to whom the same was caused to 
be transferred by the Rhodus Brothers. 
It would also cut out large claims made 
directly or indirectly by the Rhodus 
Brothers, and would result in distribut- 
ing what assets are on hand directly to 
preferred stockholders who furnished the 
money constituting the present assets. 

The attorneys already referred to made 
the following statement to us under date 
of May 22, 1911, regarding the conten- 
tion of the stockholders: 

“This issue is a necessary issue to be 
decided before any money can be dis- 
tributed as you will easily realize, for 
the court cannot well determine how 
much each party is entitled to until the 
court determines what basis is to be 
followed in distributing the assets on 
hand. 

“We entered upon the taking of testi- 
mony upon this issue last May and 
hope to have concluded the same early 
in the fall. The Rhodus Bros., through 
attorneys employed by them, made every 












































June I, 1911 











delayed 
making 


objection possible, and greatly 
the taking of this evidence by 
us prove every book and document that 
it was necessary to offer to sustain our 
contentions. You can realize that with 
the number of bookkeepers and em- 
ployees that they used, and especially in 
view of the of some of 
still in their employ, but who were out 
of the city, it was necessary to take 
considerable time and go to considerable 
length to prove up our case. Having 
succeeded, however, last January in get- 
ting the evidence we desired the 
consider of record, we asked for a 
rule upon the Rhodus Bros. Company 
and the objecting parties to close their 
proof by a short time. They asked for 
delay from time to time on the ground 
of needing time for preparation, engage- 
ment of counsel in other matters, etc. 

“The matter is now again down 
for early hearing and we shall crowd the 
completion of the taking of the evidence 
as quickly as possible. 

“It now looks, however, as though the 
prospect of concluding the matter before 
the court enter upon summer vacation 
is quite doubtful. We hope that, while 
the stockholders may be discouraged over 
the delay which has been caused largely 


absence 


to 


set 


by the Rhodus interests in securing a | 
decree, they will not allow themselves 
to be misled, as apparently some have 
been misled, into construing the delay 
thus caused as any possible reason or 
argument why they should put more | 
money into the proposed Rhodus reor- 
ganization. 

“In view of some inquiries we have 
received, we must again say, that as 


the record now stands the Consolidated | 


Life Securities Company appears to be 


claiming only on the basis of the trans- | 
and | 


action 
upon 


not having been fraudulent, 
a distribution upon all of 
stock. Consequently we cannot 
any person who has or may turn over 
his stock to the Consolidated Life Se- 
curities Company, that he is protected 
or will secure any results under the ac- 
tion we are pressing. 

“It is a matter for 
take up with the receiver if he desires 
to notify the receiver not to recognize 
or honor any claim presented in his be- 
half in the name of the Consolidated 
Life Securities Company.” 


the 


such person to 





CITIZENS LIFE INSURANCE COM- 


PANY OF AMERICA, READING, 
PA, 

This company was incorporated in Au- 

gust, 1910, and so far as we are ad- 


vised never began business. The organ- 
ization work was conducted by the Read- 
ing Finance and Securities Company, of 
Reading Pa., which, we understand, has 
been placed in the hands of a receiver. 
(See article upon the Securities Com- 
pany elsewhere in this issue.) 





CONNECTICUT GENERAL LIFE IN- 
SURANCE COMPANY, HARTFORD, 
CONN. 


Considering Entering Accident Field. 
This company advises us that its stock- 
holders have accepted the amendment to 





them | 


court | 


assure | 
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charter 
act accident 
ever, that it 
‘entering the 


its which enables 
business. It states, 
has done nothing 


accident field at 


this end.”’ 
The company further 
amendment to the charter also 
the date of the annual meeting to 
ruary, and allows the 


to 


years. 





CONTINENTAL LIFE INSURANCE 
COMPANY, WILMINGTON, DEL. 


Special 
Quickly Taken Up. 
On 1, 1911, this company 


its 


May 
to 
affect 


at $20 a share. The offer did not 


the stock option of any policyholder who 


did not wish to avail himself of the op- 


portunity. It simply gave the _ policy- 
holders the right to purchase at once 
some of this stock, if they desired, in- 


stead of waiting until their stock op- 
tions matured. 
In a letter dated May 15, 1911, the 


company stated that the total subscrip- 
tions amounted to 2,772 shares, and that 
subscriptions were closed at noon on that 


date. It also stated that the 2,000 shares 


alloted would be apportioned among the 
subscribers, giving each subscriber 72.15% 
of his subscription. 

The reason for the present increase 
was that a new Dill introduced in Penn- 
sylvania requires all foreign life insur- 
ance companies doing business in that 
State to have a capital and surplus of 
not less than $200,000. 

No stockholder was allowed to pur- 
| chase more stock than the amount on 
which he then held an option, and what- 
ever stock is now purchased by him is 
deducted from the amount represented 
by the option. 

A circular issued by 
reference to 
company earned 8% net on its outstand- 
ing capital stock in 1909, 18% in 1910, 
and that during the first three months 
of 1911 the net earnings were more than 
three times as great as for the same 
period of 1910. The company does not 
expect, however, that the earnings for 
'the whole year will be three times as 
great as for the year 1910. 
| No dividend has as yet been paid on 
the company’s stock, nor is it probable, 
the circular states, that a dividend will 
be paid before January, 1914, it being 
the policy of the company to carry its 
Yearnings to surplus until the combined 
capital and surplus equals $25 for every 
share of its outstanding stock. 
| EMPIRE LIFE INSURANCE COMPANY, 

ATLANTA, GA. 

We have just received (May 25) the 
statement of this company as of Decem- 
ber 31, 1910, forwarded to us by it. 

The total admitted assets are $1,003,- 


the company in 








130.72, besides which the company has 
$96,534.91 of unadmitted assets, consist- 


ing of the following items: 





Furniture and fixtures, $11,758.46; 


it to trans- 
how- 
towards 
present, 
and “it is probable that it will be some 
time before we take any action looking 


states that the 
changes 
Feb- 
directors to elect 
one-third each year for a term of three 


Offer of Stock to Policyholders 
offered 


policyholders for immediate sub- 
scription 2,000 shares of its capital stock 


this matter states that the 


| 
agents’ 


balances, $18,494.69; bills receiv- 


able, $42,422.69, and policy loans and 
liens in excess of reserves, $23,859.07. 


The statement contains numerous fea- 
tures decidedly open to criticism. 

The reserve liability $632,760; and 
the statement shows a liability of $151,- 


is 


396.40 for borrowed money and interest 
($2,393.36) thereon. Why the company 
|should owe so large an amount of bor- 


/rowed money when the statement shows 
cash balances of $121,511.77 requires ex- 


| planation. 





The unassigned funds, 
surplus, amounted to $125,132.18, as 
against $86,267.95 at the end of 1909. 
The apparent gain is due, however, to 
receipts from unusual sources. Thus, 
the income shows $173,853.16 received 
from the sale of the ‘income certifi- 
cates’”” which we have so _ frequently 
criticised, and which, from the inves- 


or 


tor’s point of view, we consider of very 


| This 


i 


| 


| 





doubtful value; and $93,100.01 ‘“‘gross in- 
crease in book value of ledger assets.’’ 
latter item represents the mark- 
ing up of assets owned by the company, 
but we are unable to state what items 
were advanced in this way, for the 
statement sent us does not show the 
book value of the various investments, 
and as separate items the amount 
claimed as the excess of market value 
over cost price. The two unusual items of 
income mentioned aggregate $266,953.17. 
The company cannot expect to obtain 


/a continuous income from such sources, 
‘and it will be observed that the surplus 


at the end of the year amounted to con- 
siderably less than half of the sum col- 
lected from the sale of certificates and 
the alleged increase in value. 

The company paid $190,375.76 commis- 
sion on first year premiums of $250,262.22, 
which is 76%, and according to its own 
statement the total cost of obtaining new 
business was 107.6% of the first year 
premiums. 

Against total premiums collected dur- 
ing the year of $648,028.44 ($250,262.22 new 
and $397,76@22 renewal) and other in- 
come (aside from borrowed money, pro- 
ceeds of sale of income certificates and 
marking up of assets), aggregating about 
$13,000, the company’s total disburse- 
ments were $610,838.80, of which $82,- 
124.03 was for death claims; $57,429.83 for 
premium notes and liens voided by lapse; 
$9,982.36 for the surrender values; and 
“‘dividends’’ of $54,710.79, this last item 
doubtless including payments on the in- 
come certificates, as that item does not 
appear elsewhere. All the rest was for 
expense of management. 

An examination of this company has 
been completed by the Georgia Insur- 
ance Department, but we have been un- 
able to obtain a copy of it; the Depart- 
ment for reasons of its own delaying the 
publication of the findings of its exam- 
iner. 





HARTFORD LIFE INSURANCE COM- 
PANY, HARTFORD, CONN. 


The Keeney Family Retires. 

On May 29, 1911, new officers were 
elected in this company, as follows: 
John G. Hoyt, president; T. F. Lawrence, 
vice-president and secretary; Mr. Mor- 
gan, assistant secretary. 
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HARTFORD LIFE INS.—Continued. 

The retiring officers are General George 
E. Keeney, Raymond G. Keeney and 
Louis E. Gordon. General Keeney was 
president of the company, 
Raymond G. Keeney and Louis E. Gor- 
don were vice-presidents. All were di- 
rectors of the company. Mr. G. E. 
Keeney’s place on the board was filled 
by Mr. H. V. Whipple, a New Haven 
banker, who was elected at the meeting 
referred to. 

The Cincinnati Life Insurance Com- 
pany, of which Mr. Hoyt is president, 
is merely a holding corporation, and as 
already stated by us, it recently pur- 
chased control of the Missouri State Life. 
The control of the Hartford Life was 
purchased in April, 1910. No other pur- 
chases have been made, and the Mis- 
souri State is still operating as a sep- 
arate institution, although its policy will 
be dominated by Mr. Hoyt and his as- 
sociates. 





PRUDENTIAL LIFE INSURANCE COM- 
PANY, SAN ANTONIO, TEX. 
This company was incorporated under 
the laws of Texas on June 10, 1909, and 
was licensed to commence business on 
May 15, 1911. The Insurance Commis- 
sioner of Texas advised us under date 
of May 25, 1911, that the company’s au- 
thorized capital was $100,000, all of which 
was subscribed for and paid in in cash 
on that date, together with a paid-in 
surplus of $30,940. The par value of the 
stock is $100 per share. We are not ad- 
vised as to the selling price, nor have 
we received any information regarding 
the organization expenses of the com- 

pany. 

Early in 1910 we were reliably advised 
that Mr. Jos. L. Hill, an attorney, of 
Gonzales, Tex., and Mr. J. C. Vigal, an 
insurance man, were the chief promoters 
of the company. 
and directors received, and printed be- 
low, it would appear that Mr. Hill is no 
longer connected with the * company. 

The company will transact life and 
accident business, and will write indus- 
trial insurance on the legal reserve plan. 
The Commissioner of Insurance and 
Banking advised us that policy forms of 
the company have not yet been filed with 
his Department. 


Officers: President, Dr. W. A. King; 
vice-president, J. R. Butler; secretary 
and treasurer, E. M. Tighe. 

Directors: Butler, J. R.; King, Dr. W. 


A.: Roberts, J. D.: Tighe, E. M.; Vigal, 
J. C.: Wills, L. G.; Wood, J. R. 





READING FINANCE & SECURITIES 
COMPANY, READING, PA. 


In Hands of Receivers. 

We are advised that this company, 
which was incorporated under the laws 
of Delaware in 1909, was placed in the 
hands of receivers about the middle of 
May, 1911. We have reported upon this 
company a number of times in Best’s 
Life Insurance News. (See issues for 
July 1 and September 1, 1910, pages 10 
and 50, respectively.) The company was 


engaged in selling the stock of the Citi- 
zens Life Insurance Company of Amer- 





and Messrs. | 


In the list of officers | 


ica, Reading, Pa. A report upon that 

concern will be found in Best’s Life In- 

surance News for July, 1910, page 5. 
The methods pursued by the promoters 


of these companies have been such as 
to create considerable criticism. Num- 


erous suits have been instituted by stock- 
holders and stock agents, and the repu- 
tation of some of those connected with 
the organization is bad. We have re- 
peatedly warned our subscribers to have 
no dealings with these companies, with- 


out first making full investigation of 
their affairs. 

We understand that the people who 
have put money into the . Securities 


Company will suffer great loss, for it is 
not likely that the organizers will effect 
any reorganization, or that they will en- 
deavor to promote another Securities 
Company. 

We aie not advised as to the progress 
Leing made recently by the Citizens Life 
Insurance Company of America. It was 
incorporated in August, 1910, and on 
May 29, 1911, the Insurance Commission- 
er of Pennsylvania advised us that one- 
half of its authorized capital of $300,000 
was subscribed and 20% paid in in cash 
upon each subscribed share. He pre- 
viously advised us that the Department 
had no authority to make an investiga- 
tion of either the life company or the 
securities company. 

We understand that the officers of the 
life company are: President, Cosmos D. 
Kutz: vice-president, James G. Brum- 
bach; secretary, W: J. Cotter, and treas- 
urer, Will B. Krick. We are reliably 
informed that the president resides in 
Lyons, a small country town near Read- 
ing, and is in the lumber business; that 
the vice-president resides in Boyertown 
and the secretary, W. J. Cotter, is presi- 
dent of the Reading Finance and Se- 
curities Company. The treasurer was 
formerly in the saloon business and is 
now in the wholesale liquor business. 
So far as we know, none of the officers 
and directors of the company have had 
any experience in the insurance busi- 
ness, with the exception of the secre- 
tary, whose record as a stock salesman 
is probably familiar to many of 
subscribers. If not, we will furnish it 
on request. 





STANDARD LIFE INSURANCE COM- 
PANY OF AMERICA, PITTSBURG, 
PA. 


To Increase Capital. 

In Best’s Life Insurance News for May 
1, 1911, we printed an article regarding 
this company, stating that it had be- 
gun business on a stock basis. The 
company was organized by the same in- 
terests which operated the Standard 
Mutual Life of Pittsburg, the latter com- 
pany being incorporated under the as- 
sessment laws of Pennsylvania on Octo- 
ber 20, 1908, as the Allegheny Mutual 
Life Insurance Company, changing the 
title to the Standard Mutual on Decem- 


ber 30, 1908. 
The authorized capital of the com- 
pany was $300,000, which was all paid 


in when the company began business on 
April 1, 1911. The surplus over capi- 
/tal and all other liabilities at that time 





6000; 


/ made 


our) 


‘in excess of the actual cost 


Was 


$11,147.05; total assets were §$421,- 
The company advised us on 
26, 1911, that at a stockholders’ meet- 
ing it was voted to increase the au- 
thorized capital from $300,000 to $1,000,- 
also that the directorate of the 
company had been increased to thirty. 

The present officers of the company 
are: President, J. Warren Lytle; vice- 
presidents, W. Wallace Miller, Hyatt M. 
Cribbs, Frank A. Wesley (also director 
of agencies); treasurer, John C. Hill: 
secretary, Elgin A. Hill; medical direc- 
tor, Dr. E. W. Stevenson; counsel, Fred 
W. Scott. 


797. 


STATE MUTUAL LIFE INSURANCE 
COMPANY, ROME, GA. 

Latest Examination by Georgia 
ance Department. 
Life insurance 
we printed the 
examination conducted by 
tolph for the Georgia Insurance De- 
partment early in 1910. Another exami- 
nation was conducted by actuary H. W. 
Buttolph, and was based upon the con- 





Insur- 


for 
an 


News 
report of 
H. W. But- 


In Best's 
July, 1910, 


dition of the company as of December 
31, 1910. The report is dated March 25, 
1.11, but has only recently become avail- 
able to the public. 

The statement shows total admitted 
assets of $3,246,738. Some of the prin- 


items of ledger assets were 
loans, $942,495; loans to 
$1,363,663; premium 
SUS; cash in bank, $389,784. 
ment of non-ledger assets 
uncollected and deferred 
miums of $75,169. 
The unassigned 


cipal 
rage 
hc lders, 


mort- 
policy - 
notes, $60,- 
The state- 
showed net 
renewal pre- 


funds shown by the 
statement were $204,578, or only about 
7% of the reserve liability of $2,943,432. 
This surplus was due in part to the 
marking up of the company’s real estate. 
$26,409. The report of the examination 
calls attention to certain property owned 
by the company in Dennison, Tex., ac- 
quired through the foreclosure of a 
mortgage. It states: “When entry was 
on the books, transferring the 
property from mortgage loans to real 
estate, a value of $90,000 was placed on 
the property, which value is $26,408.62 
of the com- 
pany. From the best information 
tainable, this valuation does not appear 
to be excessive for this property, which 
is a well constructed office building.”’ 
Another source of income which en- 


ob- 


abled the company to show the amount 


of surplus 


and 


had not levied 


|nuities. In 


stated was the modification 
of an agency contract with the Birming- 
ham Mortgage and Trust Company by 
which the life company received $15,000 
is to receive an additional $10,000. 
The report also calls attention to an 
item of income received from the Co- 
éperative Agency Company amounting 
to $85,970, being payment by the agency 
company under its contract, referred to 
in our previous report. 

The report states that the company 
an assessment under cer- 
tain old assessment business which pro- 
vided for benefits in installments or an- 
the last report of the ex- 


amination of this company the opinion 


May 











_ levied on those still remaining in force. 
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was expressed that the contractual re-| that the cost 
serve under these policies having been! was very heavy. 


exhausted, an assessment should be | bursements shows 


The report refers again to “special con-/| cates. Referring 
tract dividends,” and calls attention to 
the fact that certain liability has been 
denied by the agency company, and that 


the insurance company appears to have 


includes &% 


accepted 
money involved, “‘without any action on 
the part of its Board of Directors.” The 
report calls attention to an item of dis- 
bursements entitled “renewal commis- 
sions’ ($107,065) and states that it in- 
cludes $60,630 of ‘‘special contract div- 
idends”’ charged against the Codéperative 
Agency Company and deducted from the 
renewal commissions payable to it. 
From the report it is evident that it 
cost the company about $110,000 to car- 
ry on its agency company work, and 
other “schemes” to procure business. It 


529 


death claims. 


had practically 


Insurance 
retrenchment had 





The report states that the company is | 
prompt and fair in the settlement of its| tion that all profits, except 10% on $100,- 


The examiner found that the company 
discontinued the pay- 
ment of dividends under 
idend policies in accordance with a pre-| confirmed by the Supreme Court of Ohio, 
vious recommendation from the Georgia the highest State Court. 


of procuring new business} Ohio confirmed the decision of the Circuit 
The statement of dis- 
an item of $50,168, 
being “interest paid 
to 
port of the examination states that it of the company to declare this dividend 
interest 
vear 1910, as well 
should have been paid during 1909. 
liability, and paid = out the | The total income for 1910 was $1,803,- 


Court of Hamilton County, which upheld 
the legality of the stock dividend of $400,- 
on income certifi- | 990 declared by this company on June 16, 
this item the re-| i99g. It will be recalled that the right 


payment for the 


as $15,864, which| *@ challenged by the Ohio Insurance De- 


partment, and that the Insurance Depart- 
ments of several other States—including 
New York—objected, claiming that the 
company was committed to the proposi- 





000 capital, belonged to the policyholders. 
After a long trial of the issue, the Circuit 
Court of Hamilton County gave a verdict 
in favor of the company, which is now 


its annual div- | 


from which, as 


eDs ent; also, that some , 
Department Iso, thé we understand it, no appeal can be taken. 
been made in the 


home office management expenses. Re- | ; ; — . om 
ferring to same the examiner — 


We went into this matter very thor- 


oughly in our issue of January 3, 
stated: 6m. 


neg : mages 124 to 129, inclusive. his arti 
would appear that the money spent in| “This latter item, however, seems sus- | P&S . = ‘ " arene 


this manner is much in excess of what| ceptible of still further decrease and no| reviews the entire controversy, setting 
effort should be spared to bring the| forth the company’s reply to the crit- 
managing expenses down to the lowest/| icisms of the Insurance Commissioners, 
point possible, at least, until such time) the resolutions adopted by the Commis- 
as the insurance business of the com-/| sioners in their annual conventions of 
a pany can be shown to be conducted at! 1909 and 1910, and the oe of the 
(| The total premium income for 1910, as|a profit. An effort should also be made’ executive committee of the National Con- 
i shown by the report of the examination, | to reduce the cost of new business, vention of Insurance Commissioners dated 
$385,190; re-| which under outstanding agency CON-/| phecember 15, 1910. 

newal, $1,132,654. The expenses charge-| tracts is a good deal higher than it The legal aspect of the matter is now 
able toythe procurement of new business | should be." There Is no esta that the definitely settled. Doubtless the ethics 
were as follows: first year commissions | expenses are very excessive. of the dividend will be further discussed. 

The agitation in the matter seems to have 


and bonuses, $301,302: medical examina- 

tions and inspections, $25,510; agents’ ; 
salaries, $13,922. Other expenses of | UNION CENTRAL LIFE INSURANCE come from the State vepeeguaiagniies officials, 
which part at least was chargeable to COMPANY, CINCINNATI, OHIO. rather than from the policyholders of the 
traveling expenses, — company, who do not appear to have been 
$11,951: advertising, printing, postage | Ohio Supreme Court Holds Stock Div- unduly alarmed by the action of the com- 
and exchange, $20,288: agents’ balances, idend Legal. | pany in declaring the stock dividend. 
$8,002. It will be seen from the figures On April 18, 1911, the Supreme Court of | 
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it should be in proportion to the results 
secured, In addition, the full prelimi- 
nary term method of valuation is used, 
which permits extravagance in the sum 
expended in procuring new business. 





was: first year premiums, 








new business were 
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Gadleted Life, Wilmington, Del............ MATOR. .ccccece 160 
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0 ee ao 

La Salle Life Ins. Co., Chicago, Ill............ ee 7 

August... . 39 
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Michigan State Life ‘ Insurance Company, 

a ee August....... 26 
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Middlesex Banking Co., Middletown, Conn.. 


. December... .106 
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Midland Mutual Life Insurance Company, 
Columbus, O. (Div., 1910).........0cceecees ugust..... 26 
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Minnesota Mutual Life Insurance Company, 
St. Paul, Minn. (Div., 1910)......ccccesscees August....... 27 
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Mutual Benefit Life ence Company, , 

Newark, N. J. (Div., 1910). ..Aug., 27; February.....141 

Mutual Life, Baltimore, Diicseeeoceeeoaneaeees PETER cccccce 163 


Life Insurance Compa of New 

(Div., 1910). Aug., 27; + imeonnaggg 
February.. 

Mutual Reserve Life, New York........ Rl | 


National Life, Butte, Mont........eeseeeeeees October....... 63 
National Life Insurance Company, 

pelier, Vt. (Div., 1910)........ 
National Life Annuity Co., Jacksonville, Ill. 
~~ Life Ins. Co. of ‘the U. 8S. of am 

CeBOMRO, TR. ccccccccccccsccs PEP cceccccove 8 
National "Protective Legion, Waverly, 'N. ite October....... 63 
National Union, Toledo, O.........4.+-. ccccce cDUYocccoce coe 20 
New England Mutual Life Insurance Com- 

pany, boston, Mass. (Div., 1910)..........-AUgGUSt....... 28 

New World Life, Spokane, Wash.......... .-November.... ¥l 
New York Life, New York, N. Y.; div. wenity 

August, 90cbeéedéeosss 


Y. Safety Reserve Fund, Syracuse, N. Y.. Ee e400: 04 
me American Life, Newark, Te Mécaneeeecs February.....142 
Northern Assur. Co. of Mich., Detroit, Mich...February..... 142 
Northern Life Insurance Company or illinois, 

Rock Island, Ill. (Div., 1910).............-August....... 30 
Northwestern Mutual Life Insurance Com- 

pany, Milwaukee, Wis. (Div. 1910).Aug., 30; December....108 
Northwestern National Life Ins. Co., Minne- 


Mutual 
York, New York, N. Y. 


August....... 27 
eSUY.cccccccee § 


Becee *e eee eeeeeeveeeeee 


Mmolin, MEUM. .ccccccccccccccsccccescccecece ADEE ccccccces 182 
Occidental Life Ins. Co., Albuquerque, New 

DL + seneedudcGeseeeségneececesesevescos BE cccccecces 182 
Occidental Life Insurance Co., Los Angeles, 
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Preferred Life of America, Grand Rapids, 
Dh sétned chee eeehee sesh dabeceiesseseneaawe February bacea 144 
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Protective Life Assur. Soc'’y, Buffalo, N. Y. December... 109 
Protective Life Insurance Company, Birming- 


th Mh Konskentsdneencésasaceueuvessnanes August....... 32 
Provident Life and Trust Company, Phila- 

delphia, Pa. (Div... 1910)......... g., 32; December....109 
Provident fnvten Life,  s. - & eee February..... 144 
Prudential Life Ins. Co., San Antonio, Tex...Jume......... 220 


Prudential tnsurance Company of America, 


Newark, N. J. (Div., 1910)..Aug., 32; Mar., 165; April...183 
Public Savings Life, Indianapolis, Ind.......... January...... 121 
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ocSG ccctccece 
October....... . 66 
Republic Life Ins. Co., Kansas City, Mo..... SUM cccccocceos 

October.....+- 67 
Reserve Loan Life ee Co., Indianapolis, 

Ind. e*eesenrereeeeneeeeneeeeeeneneneneeeneenetete secce coos scccccsockae 
Royal Arcanum, "Boston, Ze sececksesocees August..... e< = 
Royal Benefit Society, Washington, Ee Geocedocecss eeee 

October. éecces 67 
Royal — Aid Beneficial Ass’n, Wilming- 


Reliance Life Ins. Co. of Pittsburg, Pa... 


ton peccesececce sco si ccceee @ 

Royal- Victoria Life, “Montreal, Que. eépeeeecees February.....145 
St. Louis National Life, St. Louis, Mo. 

July, 13; Aug., 40; Nov., 92; Dec., "110; ABT veces eeeckee 

San Francisco Life, San Francisco, Calif «++++-NOoVember.... 92 

February..... 145 
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Scandia Life Insurance Company, ‘ Chicago 
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Volunteer State Life Insurance Company, 
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uly 


Western Life Ind. Co., Chicago. Ill...........July...... séeo- ae 
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Western Mutual Life Insurance Company, 

Aberdeen, S. D. (Div., 1910)...... Aug., 34; February..... 149 
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Western States Life Ins. Co., San Fran., Cal., 

; July, 16; January...... 129 
West Penn Securities Co., Pittsburg, Pa...... October....... 70 
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(complete visibility ). 


Beokkeeping Machine 
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Burreughs 
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VISIBLE 


MODY, 


ET the Burroughs visible model (the Pike) which will give you the very features you want---made 
with the same skill and desire to ‘‘build the best’’ which has for vears influenced nine out of every 
ten buyers of adding machines to get a Burroughs—with its extra service. 

Entire keyboard is under the operator’s hand. Flexible or locked kevboard. Lowest key- 
board made. Complete visibility. Every item visibly printed. Every figure printed is always before vou 
Counter records number of items added. Short, easy, close 
handle-pull. Exclusive Burroughs feature of separate keys — 
for Totals and Sub-totals which are printed in red; Totals 


marked *; Sub-totals marked ‘“‘S.’’ Items not added are Burroughs Adding Machines 


automatically marked #. You do not need to change your 









8 : : : : + mewriter ai A handle 
osition for a single detail. The machine is compact. are about typewriter sis: and handie all 
. : kinds of figures. A boy can learn ina few 
asily moved about on your desk. If you leave the minutes how to operate one. With a 
machine, your figures will be safe (you can take the handle Burroughs he can list and add figures in 
with you—thus locking the machine). Hand or electric one fifth the time of a “lightning calcu 
-, lator,”’ all with infallible accuracy be 
operation. cause it is mechanically. impossible for 
. : the mach ne‘to make a mistake. 
Like every other place of yours im- Figures are ‘put into’’ the machine by 
Burroughs, the Pike is mediately. Then, too, depressing keys. They are printed on 
By . - paper in evenfrows and added by pulling a 
backed by the Bur- you will receive the handle. After each addition dials show the 
roug hs Guaranty,”’ benefit of Burroughs total, which may be printed by depress- 


ing a button while the handle is pulled 


System Ser ICE, which It also subtracts, multiplies and divides 


which means a perfect 




















machine and a lifetime sends you periodically There are many other things which dif- 
of the summar y of the nn oo ee = do. 

. rru . . 3urroughs machines are made in 78 dis- 
Uninte ptedService hi d B best systems devised, tinct models with features that may be 
*(If by accident the machine an urroughs invention Ser- combined in 321 difterent ways. The 
is injured in any way, call vice, which gives you the privi- larger machines doall that the simpler will 
our Service Department lege of taking advantage of do and more They are priced in the only 

d f d fair way—according to what they will do 
(an office near every user) an uture developments, at very —from $175 to $850—and are sold on 
another machine will take the little cost. small monthly payments if desired. 
Burroughs Machines have won all Prizes for Speed, Durability 78 Models 
Design and Workmanship ” ; ’ 
‘ : KR, In use in 400 lines of business 
Write us today, on your business letterhead, for infor- by 120,000 users. 
mation regarding a free demonstration in your office. . 
2 . | Prices $175 to $850 

Burroughs Adding Machine Company 

285 BURROUGHS BLOCK DETROIT, MICHIGAN Form 1351 A Roster 2208 
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